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BASF Group

2022 at a Glance

Sales EBIT before special items

ROCE

€87.3 billion

(2021: €78.6 billion)

€6.9 billion

(2021: €7.8 billion)

Sales by segment and Other

10.0%

(2021: 13.7%)

Surface Technologies

Chemicals
€14.9 billion
(2021: €13.6 billon)

€21.3 billion
(2021: €22.7 billion)

Nutrition & Care

Materials €87.3 billi
. ilion
€18.4 billion (2021: €78.6 bilion) .

Industrial Solutions

€8.1 billion
(2021: €6.4 billion)

Agricultural Solutions

€10.0 billion
(2021: €8.9 billion)

(2021: €15.2 bilion)

Sales and employees by region (by location of company)

€10.3 billion
(2021: €8.2 billion)

Other

€4.4 billion
(2021: €3.7 billion)

EUROPE

358

Sales (billion €)

67,958

Employees

NORTH AMERICA

ASIA PACIFIC

h;
“,

24.3

Sales (billion €)

16,036

Employees

21.3

Sales (billion €)

20,452

Employees

SOUTH AMERICA,
AFRICA, MIDDLE

S 4

5.9

Sales (billion €)

7,035

Employees

Greenhouse gas
emissions

(rmilion metric tons of Capital expenditures Employees
CO; equivalents) (capex) at year-end
€4.1 billion 111,481

40.1

21.9 20.2

1990 2018 2021

18

2022

(2021: €3.4 billion) (2021: 111,047)

Research and development

expenses Personnel expenses

€2.3 billion

(2021: €2.2 billion)

€11.4 billion

(2021: €11.1 billion)

We are driving the transformation

Innovations based on chemistry can help to overcome many of
the challenges of our time — from climate change and resource
scarcity to feeding the world’s growing population. Products,
solutions and technologies from BASF enable and accelerate
the transformation to a sustainable future in all these areas.

We as a company are also undergoing major changes: the shift
toward climate neutrality and circular business models. Our
corporate purpose is our mission and motivation: We create
chemistry for a sustainable future.

For more information on our strategy and our strategic action areas,
see page 28 onward
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Welcome
to BASF

Our integrated corporate

report combines financial and
sustainability reporting. It shows
how we are developing as a
company and how we create
value for our stakeholders.

On the cover and this page:

BASF aims to reduce its greenhouse gas emissions by 25% by 2030
compared with 2018 and achieve climate neutrality by 2050. A key
lever on this path is the gradual conversion to energy from renewable
sources. As part of our make & buy approach, we are building and
expanding our own renewable power assets worldwide, and we are
securing renewable energy sources by entering into long-term supply
agreements. The photos on the cover and this page show Rebecca
Kuo. Together with Javier Cuellar (left) and Christopher Dorow (right),
she helped to expand BASF’s green power supply in North America in
2022 — for example, with power purchase agreements for solar energy
totaling almost 300 megawatts. One of the recipients will be BASF’s
Verbund site in Freeport, Texas, where we will be able to meet the site’'s
entire expected demand for purchased power with renewable sources.

For more information on energy supply, see page 137 and basf.com/climate_protection



https://www.basf.com/global/en/who-we-are/sustainability/we-produce-safely-and-efficiently/energy-and-climate-protection.html
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[ About This Report|

T 2,305

At a glance

m Integrated BASF Report serves as U.N. Global Compact progress
report

= Financial reporting in accordance with IFRS, HGB, GAS and ESMA

= Nonfinancial reporting in accordance with HGB and additional
sustainability reporting in accordance with GRI

m External audit by KPMG AG Wirtschaftspriifungsgesellschaft
m Editorial deadline: February 20, 2023

I
Integrated reporting

This integrated report documents BASF’s economic, environmental
and social performance in 2022. We show how we as a company
create value for our stakeholders and how sustainability contributes
to BASF’s long-term success as an integral part of our corporate
purpose and our strategy.

]
Content and structure

The BASF Report, which is published each year in English and
German, combines the major financial and sustainability-related
information necessary to comprehensively evaluate the company’s
performance. We select the report’s topics based on the following
principles: materiality, completeness, sustainability context, balance
and stakeholder inclusion. In addition to this report, we publish
further information online. The relevant links can be found at the
end of each chapter.

WE SUPPORT

The information on the financial position and performance of the
BASF Group comply with the requirements of the International
Financial Reporting Standards (IFRS) and, where applicable, the
German Commercial Code (HGB), German Accounting Standards
(GAS) and the guidelines on alternative performance measures
from the European Securities and Markets Authority (ESMA). Inter-
nal control mechanisms ensure the reliability of the information pre-
sented in this report. BASF’s Board of Executive Directors
confirmed the effectiveness of the internal control measures and
compliance with the regulations for financial reporting.

We have reported on our sustainability performance in accordance
with Global Reporting Initiative (GRI) guidelines and standards since
2003. The information contained in this report also serves as a
progress report on BASF’s implementation of the 10 principles of the
U.N. Global Compact. The GRI and Global Compact Index can be
found in the online report. It provides an overview of all relevant
information to fulfill the GRI indicators and shows how we contribute
to the United Nations’ Sustainable Development Goals (SDGs) and
the principles of the U.N. Global Compact. KPMG AG Wirtschafts-
prufungsgesellschaft has performed an independent limited assur-
ance of the disclosures in the GRI Index. The results of this assur-
ance are also available in the online report in the form of an assurance
statement. We also publish online additional information on sustain-
ability in accordance with the industry-specific requirements of the
Sustainability Accounting Standards Board (SASB).

BASF’s Report addresses elements of the framework of the former
International Integrated Reporting Council (IIRC). This framework
and the SASB’s industry-specific requirements are now being incor-
porated into the work of the International Sustainability Standards
Board (ISSB) to develop internationally recognized standards for
sustainability reporting. The frameworks help us illustrate the
impacts of our actions and explain how we create value for the
environment, society and business (see page 24). Our involvement
in networks and in national and international standard-setting bodies
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gives us the opportunity to share our experiences of integrated
reporting with stakeholders and at the same time, give and receive
inspiration for enhancing our reporting.

Material topics along the value chain form the focal points of our
reporting and define the limits of this report. In identifying, prioritizing
and validating material topics, we are guided by the principle of
double materiality, taking into consideration financial materiality and
impact materiality. General information on the materiality analysis
can be found under “Our Sustainability Concept” from page 46
onward. The material topics are explained in this report in the
“Material Topics in Focus” sections.

For more information on the results of operations, net assets and financial position,
see page 56 onward

For more information on our sustainability reporting, see from page 45 and 100 onward
The 2022 BASF Online Report can be found at basf.com/report
The GRI and Global Compact Index can be found at basf.com/en/gri-gc

The SASB index can be found at basf.com/sasb


https://report.basf.com/2022/en/
https://report.basf.com/2022/en/overviews/gri-and-global-compact-index.html
https://www.basf.com/global/de/who-we-are/sustainability/management-goals-and-dialog/management/sasb-index.html
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I
Data

All information and bases for calculation in this report are founded
on national and international standards for financial and sustain-
ability reporting. The data and information for the reporting period
were sourced from the expert units responsible using representative
methods. Due to rounding, individual figures may not add up exactly
to the totals shown and percentages may not correspond exactly to
the figures shown.

The reporting period is the 2022 business year. We include relevant
information made available up to the preparation of this report by the
Board of Executive Directors at the accounts meeting on Febru-
ary 20, 2023 (editorial deadline).

BASF Group’s scope of consolidation for its financial reporting com-
prises BASF SE, with its headquarters in Ludwigshafen, Germany,
and all of its fully consolidated subsidiaries and proportionally con-
solidated joint operations. Shares in joint ventures and associated
companies are accounted for, if material, using the equity method in
the BASF Group Consolidated Financial Statements and are thus
not included in the scope of consolidation.

The section “Employees” refers to employees active in a company
within the BASF Group scope of consolidation as of December 31,
2022.

Our data collection methods for environmental protection and safety
are based on the recommendations of the International Council of
Chemical Associations (ICCA) and the European Chemical Industry
Council (CEFIC). In the section “We Produce Safely and Efficiently,”
we report all data of the worldwide production sites of BASF SE, its
fully consolidated subsidiaries and proportionally consolidated joint
operations. BASF SE subsidiaries that are fully consolidated in the
Group financial statements in which BASF holds an interest of less
than 100% are included in full in environmental reporting. The emis-
sions of proportionally consolidated joint operations are disclosed
pro rata according to our shareholding. Work-related accidents at all
sites of BASF SE and its subsidiaries as well as joint operations and

joint ventures in which we have authority in terms of safety
management are compiled worldwide regardless of our interest
and reported in full. Unless otherwise indicated, data on social
responsibility and transportation safety refers to the BASF Group’s
scope of consolidation.

214

basf.com/en/corporategovernance

I
External audit

Our reporting is externally and independently audited by third
parties. KPMG AG Wirtschaftsprifungsgesellschaft has audited the
BASF Group Consolidated Financial Statements and the Manage-
ment’s Report and has approved them free of qualification.

The limited assurance of the sustainability information contained in
the Management’s Report was conducted in accordance with
ISAE 3000 (Assurance Engagements other than Audits or Reviews
of Historical Financial Information) and ISAE 3410 (Assurance
Engagements on Greenhouse Gas Statements), the relevant assur-
ance standards for sustainability reporting. KPMG conducted a
reasonable assurance of all disclosures on the most important
nonfinancial key performance indicator “CO, emissions.” KPMG
also conducted a limited assurance of the nonfinancial group
statement (NFS).

The captions, links, QR codes and additional content provided on
linked internet sites are not part of the audited information.
197

basf.com/sustainability_information
basf.com/nfs-audit-2022
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I
Forward-looking statements and forecasts

This report contains forward-looking statements. These statements
are based on current estimates and projections of the Board of
Executive Directors and currently available information. Forward-
looking statements are not guarantees of the future developments
and results outlined therein. These are dependent on a number of
factors; they involve various risks and uncertainties; and they are
based on assumptions that may not prove to be accurate. Such
risk factors include those discussed in Opportunities and Risks on
pages 157 to 167. We do not assume any obligation to update the
forward-looking statements contained in this report above and
beyond the legal requirements.

I
Symbols

-!a You can find more information in this report.

=4 You can find more information online. The content of these
links are voluntary disclosures that were not audited by the
auditor.

[ ] The content of this section is not part of the statutory audit but

has undergone separate limited assurance by our auditor.

The content of this section is voluntary, unaudited information,
which was critically read by the auditor.


https://www.basf.com/global/en/investors/basf-at-a-glance/corporate-governance.html
https://report.basf.com/2022/en/financial-statements/audit/sustainability-performance-information.html
https://report.basf.com/2022/en/financial-statements/audit/auditors-report-regarding-the-integrated-non-financial-group-statement.html
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Dear 6\!1&!{5{10\01&}

The past year has been a brutal wakeup call that peace and economic stability
cannot be taken for granted. Since February 24, 2022, a war has been raging in
Ukraine — in the middle of Europe. This is a catastrophe for the people of Ukraine,
and it marks a new era for all of us. We absolutely condemn Russia’s invasion.

There are considerable consequences for the global economy, and future
developments are very uncertain. The past year was characterized by rising
energy prices, inflation and fears of far-reaching economic turmoil.

Natural gas is one of our most important energy sources and a key raw material.
The gradual reduction of Russian gas deliveries and the associated increase in
energy prices in Europe presented us with immense challenges. Thanks to the

incredible efforts of the BASF team, we were able to significantly reduce our gas
consumption in Europe. Now, we would still be able to operate our largest site in
Ludwigshafen even if we only had around 30% of the average gas volume that we
consumed in 2021.

Our economic performance in 2022

Not only in Europe did 2022 turn out to be fundamen- >>
tally different than had been expected at the beginning
of the year. In addition to the volatile global economy
and high inflation, China’s strict zero-COVID policy
also had an adverse impact on markets. Neverthe-
less, BASF’s business proved robust. In 2022, sales
rose by 11% to €87.3 billion (2021: €78.6 billion).
Our employees demonstrated exceptional dedica-
tion. We were able to implement price hikes in nearly all segments. Income from
operations (EBIT) before special items amounted to €6.9 billion, down by
€890 million compared with the €7.8 billion recorded in 2021, but within our
forecast range.

proved robust
in 2022.

Russia’s war against Ukraine destroyed the political, economic and social ties
between Russia and the West that had been built up over decades. We therefore
decided to wind down our business in Russia and Belarus in 2022. The sole
exception is our business that supports food production, as the war also
increases the risk of a global food crisis. Wintershall Dea, in which BASF owns
the majority of ordinary shares, will also cease its activities in Russia. Due to the
developments there, BASF had to write down its stake in Wintershall Dea by
several billion euros. For the BASF Group, this resulted in negative net income for
the year.

The considerable slowing of the global economy also impacted the stock
markets. After reaching its 2022 high of €68.69 on February 11, BASF’s share
price fell over the course of the year. At the Annual Shareholders’ Meeting, we
want to propose a dividend of €3.40 per share, equal to the prior-year level. This
would represent a payment of €3.0 billion to shareholders. Based on the 2022

BASF’s business

<>I=IE
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>

The energy transformation
is still at the top of

our agenda.

year-end share price of €46.39 and the proposed dividend, the BASF share
would thus offer a high dividend yield of around 7.3%.

Our transformation — Important steps toward climate neutrality

Despite the tense global economic situation, our priorities with regard to climate
protection have not changed. The energy transformation is still at the top of
our agenda. As the industry leader, we continue to make great strides here. We
are working hard to significantly reduce our carbon footprint. Our goal is to
achieve net zero emissions by 2050. This transformation requires endurance,
resources and — most importantly — our combined knowledge. It is an enormous
undertaking, but we are making good progress. | am very proud that teams at all
our sites are pursuing this goal with great passion.

This includes the colleague shown on the cover of this report. She and many

others are working to further expand our supply of green electricity in North

America. As one example, our Verbund site in Freeport, Texas, is already

benefiting from new purchase agreements for solar energy. We want our future

energy purchases to come from renewable sources and are pursuing this
strategy worldwide.

We are also investing in our own capacity to
produce green electricity. At the Schwarzheide site
in Germany, for example, our new solar park that
we operate with a partner went online at the end of
August 2022. In the North Sea, work is progressing
as planned on the offshore wind farm Hollandse
Kust Zuid, a joint project with Vattenfall and Allianz.
Last July, the first volumes of green electricity arrived at the Ludwigshafen site.
This wind farm is slated to become fully operational in 2023.

Our production — New technologies for the Verbund of the future

We are also breaking new ground in terms of how we produce, for example, in
Zhanjiang in southern China, where we are building a new Verbund site. Once
completed, Zhanjiang will be our third-largest Verbund site after Ludwigshafen
and Antwerp. It is an ambitious project in the chemical industry’s most dynamic
growth market. In Zhanjiang we will deploy the newest
and most innovative technologies, making the site a
role model for sustainable production — in China and
worldwide.

We are also transforming our existing sites. Our
Verbund site in Antwerp aspires to be the first petro-
chemical site to approach net zero emissions by
2030, in part thanks to new, energy-efficient tech-
nologies. The Ludwigshafen site is also forging ahead, and we are testing many
trailblazing approaches in pilot projects there. One of these is the steam cracker
of the future that we are developing with our partners SABIC and Linde. It will be
heated with electricity from renewable sources instead of natural gas. This project
is being supported by Germany’s Federal Ministry for Economic Affairs and
Climate Action. Over its more than 150-year history, BASF’s raw material base
has changed again and again — from coal tar, to oil, to natural gas and now to
renewables. | am therefore confident our transformation will be successful this
time, too.

Our strength — We are close to our customers

The transformation toward value chains and products with low or zero carbon
footprints will give us a competitive edge. In 2022, we further expanded our
portfolio of products with a certified reduced carbon footprint. In this way, we
help our customers to achieve their own sustainability goals.

We are stepping up our investments in growth regions because a more balanced
regional portfolio makes us more resilient in a multipolar world. We are focusing

<>I=IE

We are also charting new
territory when it comes to
our production methods.
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>

The year 2023 will also
bring significant challenges.

on organic growth and are planning capital expenditures of €28.8 billion world-
wide by 2027. Not having a presence in large growth markets, such as China,
would be a major risk for BASF. Of course, we also assess our investments from
various perspectives. We are therefore watching developments in China very
closely and continuing our open dialog.

We are expanding MDI production at our site in Geismar, Louisiana. Our aim is
to grow together with our MDI customers in North America and around the
world, whether in the construction sector, the automotive industry or in shoe
and furniture manufacturing. The total investment volume of around $1 billion
makes it BASF’s largest single investment in North America to date.

We also further expanded our global business with battery materials in 2022. This
includes investments to increase our production capacities for cathode materials
and to establish innovative recycling concepts in the three key regions Europe,
North America and Asia.

Our operating environment — 2023 to remain challenging

The year 2023 will also bring significant challenges. The high level of uncertainty

will continue. Unlike the beginning of 2022, there will no longer be momentum
from pent-up demand following the coronavirus
pandemic. The difficult global economic situa-
tion will dampen demand worldwide.

We are prepared for what lies ahead and we
have put ourselves on the right track. We will
continue to reduce our dependency on natural
gas. This is particularly a matter of urgency in
Europe, as we expect prices to remain significantly above pre-crisis levels in the
long term. We are making our sites leaders in climate-neutral production. And
we are strengthening our competitiveness. One contribution here will be from a
cost-savings program with a focus on Europe and especially Germany.

We want to shape the transformation. But industry can only provide a
stable foundation for prosperity when it operates in a competitive framework.
Most recently, the war in Ukraine has made it clear

that many urgently needed modernization efforts

in Germany and Europe have been delayed for >>

too long — digitalization, the sluggish expansion of

<]>]=IRl

renewable energy and the necessary investments in Competitive industry is

infrastructure. We can no longer afford for approval
processes to take a decade or for projects to be
endlessly debated. In Germany in particular, we are prosperity_
still slamming on the brakes even though now is the

time to accelerate.

Moreover, the European Commission’s Green Deal will unleash a flood of
regulations on the chemical industry, putting an additional burden on us. We
therefore urgently need to reset priorities. This will require that policymakers,
society and industry work together toward a common goal: a competitive
industry that is strong enough to be the motor of change. We also continue to rely
on the support of our many shareholders. | appreciate your trust and | am glad
that you are joining us on this journey. Thank youl

Yours,

VRN

Martin Brudermiiller

a stable foundation for



BASF Report 2022 HEEEEEEE To Our Shareholders — The Board of Executive Directors of BASF SE

The Board of Executive Directors of BASF SE

Dr. Hans-Ulrich Engel,
Vice Chairman of the Board
‘ ‘ of Executive Directors |

Michael Heinz Dr. Melanie Maas-Brunner i Dr. Markus Kamieth
Dr. Martin Brudermidiller, Saori Dubourg

Chairman of the Board
of Executive Directors
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BASF on the Capital Market
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In 2022, the stock markets were characterized by a significant weakening of the global economy. This was primarily attributable to the Russian war of
aggression against Ukraine, the drastic increase in energy prices, high inflation, increased interest rates and pandemic-related lockdowns in China.
These developments dampened demand in many sectors and had a negative impact on economic growth, especially in Europe. BASF will nevertheless
propose a dividend of €3.40 per share to the Annual Shareholders’ Meeting. Based on the year-end share price for 2022, BASF shares offer a high dividend

yield of around 7.3%.

At a glance

m  BASF share price declined by 24.9% in 2022
m Proposed dividend of €3.40 per share at prior-year level

= Dividend yield of around 7.3% based on the 2022 year-end
share price

I
BASF share performance

BASF’s share price reached an annual high of €68.69 on Feb-
ruary 11, 2022, before declining over the remainder of the year. This
was mainly attributable to the Russian war of aggression against
Ukraine and the associated risks to natural gas supplies in Europe.
The resulting higher energy prices negatively impacted the com-
petitiveness of energy-intensive companies in Europe in particular.

In addition, high inflation and increased interest rates weakened
demand in key customer industries, especially in the second half of
the year.

Assuming that dividends were reinvested, BASF's share
performance declined by 19.7% in 2022. The benchmark indexes
of the German and European stock markets — the DAX 40 and the
EURO STOXX 50 - fell by 12.3% and 9.5% over the same period,

Change in value of an investment in BASF shares in 2022

With dividends reinvested; indexed

120

120
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60 60
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

=== BASF share -19.7% —— DAX'40 -12.3% EURO STOXX 50 -9.5% —— MSCI World Chemicals -15.5%

Long-term performance of BASF shares compared with indexes
Average annual increase with dividends reinvested

2017-2022 -s.0% [NING
1.5%
4.0%
-
2012-2022 | 0.1%
6.2%
6.4%
I
mBASFshare ~ DAX40 = EURO STOXX50 = MSCIWorld Chemicals

Weighting of BASF shares in important indexes as of December 31, 2022

DAX 40 3.6%
EURO STOXX 50 1.5%
MSCI World Chemicals 41%
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Dividend per share

€ per share
320 3.30 3.30 3.40 3.40
3.00 3.10 :
2.90 :
270 2.80
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
I

respectively. The global industry index MSCI World Chemicals
lost 15.5%.

I
Proposed dividend

It is to be proposed to the Annual Shareholders’ Meeting that a
dividend of €3.40 per share, at the same level as previous year, and
thus €3.0 billion be paid out to the shareholders of BASF SE.

With this proposed dividend, BASF shares offer a high dividend yield
of around 7.3% based on the year-end share price for 2022. BASF
is part of the DivDAX share index, which contains the 15 companies
with the highest dividend yield in the DAX 40.

1 Based on the number of outstanding shares as of December 31, 2022 (893,854,929)

Share buyback program

On January 4, 2022, the Board of Executive Directors of BASF SE
resolved on a share buyback program. The program has a volume
of up to €3 billion, started on January 11, 2022, and shall be
concluded by December 31, 2023, at the latest.

As of December 31, 2022, BASF SE had acquired 24,623,765
company shares for a purchase price of €1.3 billion. This corresponded
to 2.68% of outstanding shares. The repurchased shares were
canceled and the share capital was reduced by the corresponding
pro rata amount (€31,518,419.20).

By way of a resolution of the Annual Shareholders’ Meeting on
April 29, 2022, the Board of Executive Directors is authorized to buy
back company shares in an amount of up to 10% of the share
capital.

In addition to dividend payments, share buybacks are another tool
that BASF uses to create value for its shareholders.

<] > 1=[RE

[
Broad base of international shareholders

With over 900,000 shareholders, BASF is one of the largest publicly
owned companies with a high free float. An analysis of the shareholder
structure carried out at the end of 2022 showed that, at around 19%
of share capital, the United States and Canada made up the largest
regional group of institutional investors. Institutional investors from
Germany accounted for around 6%. Institutional investors from the
United Kingdom and Ireland hold 7% of BASF shares, while investors
from the rest of Europe hold a further 11% of capital. Approximately
45% of the company’s share capital is held by private investors,
nearly all of whom reside in Germany. BASF is therefore one of the
DAX companies with the largest percentage of private shareholders.

Shareholder structure
By region, rounded

7%

/ United Kingdom/Ireland
. 11%
Rest of Europe

— N 3%

Rest of world

51%

Germany

9%

Not identified

19%

United States/Canada

I
Employees becoming shareholders

In many countries, we offer share purchase programs that turn our
employees into BASF shareholders. In 2022, for example, around
27,100 employees (2021: around 23,600) purchased BASF shares
worth €92.8 million (2021: €38.2 million).

101
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[
BASF - a sustainable investment

At a glance

m CDP again awards BASF Leadership status
m  BASF again achieves “Prime” status in ISS ESG rating

BASF has participated in the program established by the interna-
tional organization CDP (formerly the Carbon Disclosure Project) for
reporting on data relevant to climate protection since 2004. CDP
represents over 680 investors with over $130 trillion in assets and
more than 280 major organizations with $6.4 trillion in purchasing
power. In 2022, BASF again scored A- on CDP’s Climate List, giving

BASF achieved the top rating of A in the CDP assessment for
sustainable water management (previous year: A-). The assessment
takes into account how transparently companies report on their
water management activities and how they reduce risks such as
water scarcity. CDP also evaluates the extent to which product
developments can contribute to sustainable water management for
customers of the companies assessed. BASF continues to
implement its sustainable water management target at all relevant
production sites.

<]>1=IRL

BASF participated in the CDP’s “Forests” assessment for the third
time in 2022 and was ranked A-, as in previous years. BASF is
committed to ending deforestation in the relevant businesses in
which it is active. As such, BASF is one of the companies with
Leadership status in this area as well.

BASF again achieved Prime status in the ISS ESG rating developed
by Institutional Shareholder Services and is among the top 7% of the
companies assessed. BASF received special recognition for
addressing key sustainability issues such as environmental

Key BASF share data

; ) . ' 2018 2019 2020 2021 2022
it Leadership status. Among other things, the assessment considers
— . . . Year- i Al 7. 4.72 1.7 46.
the transparency of emissions reporting, the handling of risks and ~ Yea-end price € 6040 67.35 6 6178 o
opportunities arising from climate change, the climate protection  Year high € 97.67 74.49 68.29 72.61 68.69
strategy and CO, reduction measures. Year low € 58.40 56.20 39.04 57.88 38.85
Year average € 80.38 64.77 53.31 66.20 49.90
Daily trade in shares?®
million € 229.6 187.6 219.2 170.8 183.0
million shares 2.9 2.9 41 2.6 &7
Further information on the BASF share Number of shares December 31 million shares 9185 9185 9185 918.5 893.9
Securities code numbers Market capitalization December 31 billion € 55.5 61.9 59.4 56.7 415
Germany BASF11
United States (CUSIP number) 055262505  Earnings per share € 512 9.17 -1.15 6.01 -0.70
ISIN International Securities Identification Number DEOOOBASF111  Adjusted earnings per share € 5.87 4.00 3.21 6.76 6.96
Dividend per share € 3.20 3.30 3.30 3.40 3.40
International ticker symbols
Dividend yield® % 5.30 4.90 5.10 5.50 7.33
Deutsche Borse BAS
Payout ratio % 63 36 . 57
Pink Sheets / OTCQX BASFY (ADR)
Price-earnings ratio (P/E ratio)® 1.8 7.3 10.3
Bloomberg (Xetra trading) BAS GY
a Average, Xetra trading
Reuters (Xetra trading) BASFNn.DE b Based on year-end share price




BASF Report 2022 I To Our Shareholders — BASF on the Capital Market

management, energy efficiency and business ethics with a compre-
hensive set of measures and processes.

In Sustainalytics’' ESG Risk Ratings, BASF belongs to the best
category for “diversified chemicals” with a medium ESG risk and
was recognized for its risk management, for example, in the areas of
CO, emissions, wastewater and waste, as well as occupational
health and safety.

BASF is participating in a pilot project on the U.N. Global Compact’s
new reporting format. We consistently support the U.N. Global
Compact and its 10 principles of responsible business conduct and
the Sustainable Development Goals.

basf.com/sustainabilityindexes
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Analysts’ recommendations

Around 30 financial analysts regularly publish studies on BASF. The
latest analyst recommendations for our shares as well as the average
target share price ascribed to BASF by analysts can be found online
at basf.com/analystestimates.

1 Sustainalytics provides institutional investors and companies with ESG research, ratings and analytics.

I
Close dialog with the capital market

At a glance

= Continued use of virtual formats complemented by physical
investor events

= Investor Update in March 2022 and R&D Webcast in
November 2022

Regular and transparent communication with the capital market is
key to increasing long-term value. We continued to use mainly virtual
formats such as video or conference calls for dialog in 2022. We
engaged with institutional investors and rating agencies in numerous
one-on-one meetings, as well as at roadshows and conferences
worldwide. In the second half of 2022 in particular, we again
recorded increased interest in investor visits to the Ludwigshafen
site in Germany. We gave private investors an insight into BASF at
virtual and physical informational events.

In a virtual Investor Update in March 2022, Dr. Martin Brudermdiller
outlined BASF’s progress on its journey toward the medium-term
reduction target by 2030 and toward net zero CO, emissions? by
2050.
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2 Based on the BASF Group’s Scope 1 and Scope 2 emissions; other greenhouse gases are converted into CO. equivalents in accordance with the Greenhouse Gas Protocol
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In November 2022, Dr. Melanie Maas-Brunner offered analysts and
investors insight into the BASF Group’s research and development.
Various BASF research projects and products from the fields of
white biotechnology, alternative carbon sources and the develop-
ment of biodegradable products were presented in a webcast titled
“Driving sustainability with microorganisms.”

Analysts and investors have again confirmed the quality of our
financial market communications. In the annual survey conducted
by Britain’s IR Magazine, we placed first in the category “Best IR
Website (Large Caps).” At the Investors’ Darling awards ceremony,
Manager Magazin presented BASF with the special prize for
sustainability communications. In addition, NetFed, a consultancy
specializing in digital communications, awarded the BASF Investor
Relations website second place in the IR Benchmark 2022.
basf.com/share
basf.com/sharebuyback
basf.com/investor-update-2022
basf.com/rd-webcast-2022
basf.com/share/newsletter
ir@basf.com
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